UNITED STATES DISTRICT COURT 
EASTERN DISTRICT OF NEW YORK 


-x 

UNITED STATES OF AMERICA, : 

Plaintiff, : 

v. : 

J. RONALD HOLLAND, aka James R. 

Holland, : 

Defendant. : 

-x 


Case No. 2:19-cv-2456 


COMPLAINT 

The United States of America, pursuant to 26 U.S.C. §§ 7401, with the authorization of 
the Secretary of the Treasury and at the direction of the Attorney General of the United States, 
brings this civil action to reduce to judgment certain unpaid federal tax liabilities of Defendant J. 
Ronald Holland. In support of this action, the United States alleges, as follows: 

Jurisdiction and Parties 

1. Jurisdiction over this action is conferred upon this Court under 28 U.S.C. §§ 

1331, 1340, and 1345 and 26 U.S.C. § 7402. 

2. Defendant J. Ronald Holland, also known as James R. Holland, resides in Center 
Moriches, New York, which is within the jurisdiction of this Court. 

Count to Reduce James R. Holland’s Unpaid Tax Liabilities to Judgment 

3. A delegate of the Secretary of the Treasury made assessments against J. Ronald 
Holland for unpaid federal income taxes, penalties, and interest, for the periods, on the dates, and 
in the amounts described below, which have balances due with interest, accruals, and costs as of 
April 8, 2019, as follows: 
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Tax Period 

Assessment Date 

Assessment Type 

Assessed Amount 

1983 

04/07/2008 

11/22/2010 

Additional Tax Assessed 
Late Payment Penalty 

$57,247.00 

$14,136.99 



Unpaid Balance With 
Interest as of 04/08/2019 

$978,008.56 

1984 

04/07/2008 

11/22/2010 

Additional Tax Assessed 
Late Payment Penalty 

$60,947.00 

$15,069.79 



Unpaid Balance With 
Interest as of 04/08/2019 

$971,048.66 


4. The tax assessments described in paragraph 3, above, were made pursuant to a 
settlement that J. Ronald Holland entered into with the Commissioner of the Internal Revenue 
Service regarding In re McMahan & Company, Docket No. 21790-91 in the United States Tax 
Court. 

5. Notice of the liabilities described in paragraph 3, above, was given to, and 
payment was demanded from, J. Ronald Holland. 

6. Despite such proper notice and demand, J. Ronald Holland failed, neglected, or 
refused to fully pay the liabilities described in paragraph 3, above, and after the application of all 
applicable abatements, payments, and credits, as of April 8, 2019, he remains liable to the United 
States of America in the amount of $1,949,057.22, plus statutory additions and interest accruing 
from and after March 26, 2019. 

7. Although a proceeding in court must generally be commenced within ten years 
after the assessment of a tax, this action has been timely commended under 26 U.S.C. § 6502 
because the statute of limitations was tolled pursuant to 26 U.S.C. § 6331(e), (i), and (k) for the 
income tax periods ending December 31, 1983, and December 31, 1984. 

8. Pursuant to 26 U.S.C. § 6330, the running of the ten-year statutory period of 
limitations for collection of tax provided in 26 U.S.C. § 6502 was suspended and extended in 


2 




regard to the income tax years 1983 and 1984 by J. Ronald Holland filing a request for a 
Collection Due Process hearing with the Internal Revenue Service, which extended the statutory 
period of limitations for collection. Specifically, J. Ronald Holland submitted a Collection Due 
Process hearing request on or about October 30, 2008, which was resolved on or about June 3, 
2009. As a result, the statutory period of limitations for these tax periods were extended for at 
least 216 days, pursuant to 26 U.S.C. § 6330(e)(1). 

9. Pursuant to 26 U.S.C. § 6331, the running of the ten-year statutory period of 
limitations for collection of tax provided in 26 U.S.C. § 6502 was suspended and extended in 
regard to the income tax years 1983 and 1984 by J. Ronald Holland entering into an installment 
agreement with the Internal Revenue Service, which extended the statutory period of limitations 
for collection. Specifically, J. Ronald Holland entered into an installment agreement with the 
IRS on or about August 12, 2011, which was terminated on or about February 11, 2013. Asa 
result, the statutory period of limitations for these tax periods were extended for 30 days, 
pursuant to 26 U.S.C. § 6331(k)(2)(D) and (3). 

10. Pursuant to 26 U.S.C. § 6331, the running of the ten-year statutory period of 
limitations for collection of tax provided in 26 U.S.C. § 6502 was suspended and extended in 
regard to the income tax years 1983 and 1984 by J. Ronald Holland proposing and entering into 
an installment agreement with the Internal Revenue Service, which extended the statutory period 
of limitations for collection. Specifically, J. Ronald Holland proposed an installment agreement 
to the Internal Revenue Service on or about August 14, 2014, which was accepted on or about 
December 5, 2014, and terminated on March 4, 2017. As a result, the statutory period of 
limitations for these tax periods were extended for at least 113 days, plus an additional 30 days, 
pursuant to 26 U.S.C. § 6331(k)(2)(A) and (D), and (3). 
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WHEREFORE, the plaintiff United States of America prays for a judgment detennining 


that: 


A. Defendant J. Ronald Holland is liable to Plaintiff United States of America for 
income tax liabilities for the tax years ending December 31, 1983 and December 13, 1984, in the 
amount of $1,949,057.22, plus statutory additions from and after April 8, 2019, including interest 
pursuant to 26 U.S.C. §§ 6601, 6621, and 6622, and 28 U.S.C. § 1961(c); and 

B. The United States of America shall recover its costs, and be awarded such other 
and further relief as the Court determines is just and proper. 

Respectfully submitted, 

RICHARD E. ZUCKERMAN 

Principal Deputy Assistant Attorney General 

U.S. Department of Justice, Tax Division 

/s/Bradley A. Sarnell _ 

BRADLEY A. SARNELL 
Trial Attorney, Tax Division 
U.S. Department of Justice 
P.O. Box 55 

Washington, D.C. 20044 
202-307-1038 (v) 

202-514-5238 (f) 
Bradley.A.Sarnell@usdoj.gov 
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AO 440 (Rev. 06/12) Summons in a Civil Action 


United States District Court 

for the 

Eastern District of New York 


United States of America ' 

) 

_ ) 

Plaintiff(s) ^ 

v. | Civil Action No. 2:19-cv-2456 

J. Ronald Holland a/k/a James R. Holland ) 

) 

) 

_ ) 

Defendant(s) ) 

SUMMONS IN A CIVIL ACTION 

To: (Defendant’s name and address) J. Ronald Holland a/k/a James R. Holland 

47 Old Neck Road S. 

Center Moriches, New York 11934 


A lawsuit has been filed against you. 

Within 21 days after service of this summons on you (not counting the day you received it) — or 60 days if you 
are the United States or a United States agency, or an officer or employee of the United States described in Fed. R. Civ. 
P. 12 (a)(2) or (3) — you must serve on the plaintiff an answer to the attached complaint or a motion under Rule 12 of 
the Federal Rules of Civil Procedure. The answer or motion must be served on the plaintiff or plaintiffs attorney, 
whose name and address are: Bradley Sarnell 

U.S. Department of Justice, Tax Division 
PO Box 55 

Washington, DC 20044 
(202) 307-1038 


If you fail to respond, judgment by default will be entered against you for the relief demanded in the complaint. 
You also must file your answer or motion with the court. 


DOUGLAS C. PALMER 

CLERK OF COURT 


Date: 


Signature of Clerk or Deputy Clerk 









